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As part of its plan to tackle issues of abuse of dominance and structural reform in the digital 

market sector, the KFTC announced the following as the key areas of inspection.   

 

  

 

 

 

 

 

 

 

 

 

In addition, the KFTC announced that the following three sectors will be selected as subjects of 

intense surveillance in order to combat collusive conducts that violate the principle of 



 

 

Antitrust & Competition Legal Update I Summary of KFTC's Enforcement Plan for 2023  2 

 

competition: (a) daily lives items (energy, household goods, telecommunications equipment, 

etc.), (b) intermediate materials (raw and subsidiary materials in the construction sector, 

industrial parts, materials, and equipment, etc.), and (c) platforms (interference with business 

activities of existing business associations).  With respect to content, leisure, and health 

industries, it is expected that the KFTC will also monitor and examine unfair practices and trade 

practices.   

 

  

  

 

 

  

 

 

In addition, regulatory reforms will be underway to promote competition by (i) making systematic 

improvements to foster competition in markets where monopolies have persisted for a long 

time, such as the auto parts repair market and mobile communication device distribution 

market, (ii) implementing deregulation, such as adding start-up accelerators to corporate 

venture capitals that non-financial holding companies may hold to enhance the competitiveness 

of SMEs, and expanding the grace period to incorporate into large conglomerate groups for 

industry-academia-research cooperation technology holding companies, etc., and (iii) 

improving the merger review system by extending reporting exemptions for M&As with low 

anti-competitiveness to support business reorganizations. 

 

 

The KFTC detailed the following four tasks to ensure that SMEs and small businesses receive 

fair consideration for their innovation efforts and to eradicate unfair practices. 
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It is expected that the KFTC will strictly enforce the law on unfair intragroup transactions by (i) 

intensively monitoring for instances of intragroup transactions that undermine the basis of fair 

competition, such as illegal succession of control, infringement upon the competition base of 

SMEs and provision of support for insolvent affiliates, (ii) reviewing financial products that may 

serve as circumvent means of intragroup transactions, such as TRS, and devise adequate 

measures for their regulation, and (iii) amending the Guidelines on the Prohibition of Unjust 

Profits by Owners and Families of Large Conglomerate Groups to set forth standards for what 

constitutes unjust profits in relation to owners and families of large conglomerate groups, as well 

as exceptions to its application.   

 

With regard to the regulation of large conglomerates, the following regulatory improvements are 

expected to be pursued with regard to the designation of the large conglomerates and the 

respective disclosure system.   
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In addition, the KFTC will set up a policy network involving academics, legal professionals, and 

stakeholders to identify and discuss the tasks of improving the large conglomerate system, and 

seek mid- to long-term directions for development with respect to the separation of banking and 

commerce and the holding company system. 

 

 

The KFTC plans to implement the following detailed objectives in relation to the creation of a 

digital consumption environment.   
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Meanwhile, in order to enhance consumer safety and strengthen the related systematic 

foundation, the KFTC plans to (i) promote the enactment of the Framework Act on Consumer 

Safety, which includes the establishment of a "public-private joint consumer safety committee" 

and reinforcement of measures such as the collection, destruction, and announcement of 

unsafe products; and (ii) improve the labeling and advertising system by establishing 

standards on what constitutes green washing (i.e., labeling and advertising non-eco-friendly 

products as if they were eco-friendly) and imposing a strict burden of proof for advertisements 

that contain statements, such as "no harm to the human body."   

 

In addition, in order to prevent damage to consumers in their daily lives, the KFTC will 

examine unfair terms and conditions in sectors where demand has increased recently, such 

as terms and conditions that shift the burden on consumers in the subscription service, live 

commerce, and mobility sectors, as well as terms and conditions pertaining to refunds and 

indemnities in the travel and lodging sectors.  It is expected that the KFTC will conduct 

inspections on unfair practices, focusing on industries that have witnessed a great deal of 

damage to consumers, such as exaggerated advertising in smartphones and open markets, and 

actions taken to obstruct purchase cancellations in online markets.   

 

 

The KFTC announced its plan to improve the law enforcement system and undergo structural 

reorganization as follows. 
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In addition, the KFTC announced that it will reinforce its case handling capacity by establishing 

a system for managing case records and reforming and expanding its internal training programs 

for all stages of law enforcement.   
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