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I. Individual Income Tax and Corporate Income Tax for NFT Transactions1 

                                                
1 A domestic corporation will likely be subject to corporate income tax on its NFT-related income regardless of the legal nature of an NFT due to the 

generally applicable corporate income tax principle, which provides for the taxation on increases in the net asset value of domestic corporations. A 
foreign corporation generally faces the same income tax consequences as a non-resident under the Individual Income Tax Law with respect to any 
NFT-related income. 
2 This newsletter intends to examine and explore potential tax issues under existing tax law principles assuming that a certain NFT is classified as 

a virtual asset, an investment contract security, or a right to the underlying asset and does not express our opinion on whether NFT transactions will 
be taxable nor how NFT transactions should be treated for tax purposes. 
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3 As the proposed amendment to the Individual Income Tax Law on deferment of income taxation on virtual asset gains passed the plenary 

session of the National Assembly on December 2, 2021, the taxation on virtual asset income has been postponed for one year with the effective 
date delayed until January 1, 2023. 
4 FSC Press Release on Whether NFT Constitutes Virtual Assets, November 23, 2021. 
5 Note, however, there are ongoing tax appeals on the issue of whether an individual non-resident’s virtual asset gains realized in or before 2022 

can be subject to taxation as domestic source other income. 
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6 In the case of virtual asset gains (other income), 22% (including local income surtax) applies to the taxable amount in excess of KRW 2.5 million. 

In the case of financial investment income, 27.5% (including local income surtax) applies to the tax base in excess of KRW 300 million (22% 
(including local income surtax) to the tax base of KRW 300 million or less). 
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II. Valued Added Tax for NFT Transactions 

 

 

Key Issues Related to NFT (1) - The Legal Nature of NFTs  

Key Issues Related to NFT (2) - General Overview of Copyright Issues Related to NFT 

Key Issues Related to NFT (3) - General Overview of Legal Issues Related to Blockchain Games Including NFT 

 

                                                
7 MOEF Value-Added Tax Division-145, March 2, 2021. 

8 Gijun-2017-Bupryunghaesukbuga-0313, March 4, 2021. 

9 Supreme Court Decision 2017Du65524, April 12, 2018. 

https://www.kimchang.com/upload/board/1643007880647.pdf
https://www.kimchang.com/upload/board/1643007891830.pdf
https://www.kimchang.com/upload/board/1643007903165.pdf
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This legal updates is provided for general informational purposes only and should not be considered a legal opinion of KIM & CHANG nor relied upon in lieu of specific advice. 
Recipients of this publication, whether clients or otherwise, should not act or refrain from acting on the basis of any information included in this publication without seeking appropriate 

legal or other professional advice.   
  
If you wish to change an address, add a subscriber, or comment on this legal updates, please e-mail finance_news@KimChang.com. For more newsletters and legal updates of KIM & 

CHANG, please visit our website - www.kimchang.com. 
 
[UNSUBSCRIBE] If you do not wish to receive our e-mail service, please click here  
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